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Mem ber 
Am erican Institute of 
Certified Public Accountants 

Society of Louisiana 
Certified Public Accountants 

NDEPENDENT AUDITO R S' REPORT 

To the Board of Comm issioners 
H ousing Authority of St. Charles Parish 
Boutte, Louisiana 

Michael B. Bruno, CPA 
Atcide J. Terva[on, Jr., CPA 

W aldo J. Moret, Jr., CPA 
Paul K. Andoh, St., CPA 

W e have audited the accom pan ying fin ancial statem ents of the H ousing Authority of 

St. Charles Parish (HASCP), as of and for the year ended September 30, 2002, as listed in 
the Table of Contents. These fm ancial statem ents ar e the responsibility of H ASCP's 
management. Our responsibility is to express an. opinion on these financial statements based 
on our audit. 

W e conducted our  audit in accordance with auditing standards generally accepted in the 
United States of Am erica and th e standards applicable to finan cial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 
Those stan dards require that we plan an d perform  the audit to obtain reasonable assur an ce 
about whether the financial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the finan cial 
statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m an agem ent, as well as evaluating the overall fin ancial statem ent 
presentation. W e believe th at our audit provides a reasonable basis for our opinion. 

In our  opinion, th e fin ancial statem ents referred to above present fairly, in all m aterial 
respects, the finan cial position of HASCP, as of Septem ber 30, 2002, an d the results of its 
operations and the cash flow s for th e year then ended in conform ity w ith accountin g 
principles generally accepted in the United States of Am erica. 

4298 ELYSIAN FIELDS AVENUE, NEW  ORLEANS. LA /0122 
(504) 284-8733 FAX (804) 284-8296 
E-MAIL: brdnterv@ btcpas.com 



INDEPENDENT AUDITO RS' REPO RT 

(CONTINUED) 

To the Board of Com missioners 

H ousing A uthority of St. Charles Parish 
Boutte, Louisiana 
Page 2 

In accordance with Government Auditing Standards, w e have also issued our report dated 
February 28, 2003, on our  consideration of HA SCP's intern al control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts and grants. That report is an  integr al part of an audit perform ed in  accordance 

with Government Auditing Standards, an d should be read in conjunction with this report in 
considering the results of our audit. Also, this report contained instances of noncompliance 
and a reportable condition. 

BR UN O & TERVA LON LLP 
CERTIFIED PUBLIC A CCOUNTAN TS 

February 28, 2003 



H O USING AUTH ORITY OF ST. CHA RL ES PARI SH  
BO UTTE, LO U ISIA NA 

BALAN CE SHEET--ENTERPRISE FUND 
SEPTEM BER 30, 2002 

A SSETS 

Cash and temporary cash investments (NOTE 2) 
Amounts receivable, net (NOTE 7) 
Prepaid and other assets 

Investments (N OTE 4) 
Land, smlctures and equipment, net (NOTES 3,6 AND 12) 

Total assets 

LIA BILITIES A ND EO UITY 

Liabilities: 

Amounts an d other payable (N OTE 5) 
Compensated absences payable 

Security deposits held for tenants (N OTE 2) 
Deferred liability (NOTE 13) 

Total liabilities 

Equity: 

Contributed capital (N OTES 3 and 6) 

Retained deficit: 
Unreserved retained deficit 

Total equity 

$ 253,030 
36,890 
18,524 
70,790 

1,538,140 

93.293 

1,903,919 

(79,838) 

1,824,081 

Total liabilities and equity $1,917,374 

The accompan ying notes are an  integral part of the fin ancial statem ents 



 

H O USING AUTH ORITY O F ST. CH ARLES PARISH 
BOUTTE, LO UISIA NA 

STATEM EN T OF REVENUES, EXPEN SES AND CH AN GES IN 
RE TAIN ED DEFICIT--EN TERPRISE FUND 

FOR THE YEAR END ED SEPTEM BER 30, 2002 

Operating Revenues 
D w elling rental 
Fees and charges 

Total operating revenues 

O perating Expenses: 
Salaries and em ployee benefits 
Contractual services 
Utilities 
Garbage and trash removal 
D epreciation 
Insurance 

H ousing assistance paym ents 
Convention and travel 
Other 
General 

Operating loss 

Total operating expenses 

N on-operating Revenues 
Grants and subsidies 
Interest incom e 

Other 

N et incom e 

Total non-operating revenues 

Retained deficit, beginning of year 

Retained deficit, end of year 

$ 145,762 
16.431 

162 193 

189,758 
68,588 

170,473 

13,311 
171,998 
57,971 

1,066,148 
1,968 
9,512 
48.361 

1,798,088 

(1,635,895) 

1,646,042 
22,144 

323 

1,668,509 

32.614 

(112,452) 

The accompanying notes are an integral part of the financial statements 



HOUSING AUTHORITY OF ST. CHARLES PARISH 
BO UTTE, LO UISIA NA 

STATEMENT OF CASH FLOWS--ENTERPRISE FuND 
FOR THE YEAR ENDED SEPTEM BER 30, 2002 

Operating loss 

Adjustments to reconcile operating loss to net cash 
used in operating activities: 

Depreciation 
Decrease in am ounts receivable, net 
Decrease in prepaid an d other assets 
Decrease in inventories 
Decrease in am ounts and oth er payable 
Decrease in compensated absences payable 
Decrease in security deposits held for tenan ts 
Increase in deferred liability 
Other 

Net cash used in operating activities 

Cash Flows from Investing Activities 
Interest received 
Purchase of investm ents 

N et cash used in investing activities 

Cash Flows from Noncapital Finan cing Activities 
Subsidies from Federal grants 
Other 

Net cash provided by noncapital 
financing activities 

Cash Flows from Capital an d Related Finan cing Activities 
Acquisition of fixed assets 
Transfer of construction in progr ess 
Other 

Net cash used in capital and related 
finan cing activities 

N et increase in cash an d temporary cash 
investm ents 

Cash an d temporary cash investm ents, beginning of year 

Cash and temporary cash investm ents, end of year 

Interest paid for year ended September 30, 2002 

$(1,635,895) 

171,998 
78,034 
2,453 
2,726 

(62,589) 
(1,051) 
(6,099) 
21,203 

50O 

(i,428,720) 

22,144 

(24,015) 

(1,871) 

1,646,042 
323 

1,646,365 

(247,345) 
196,384 

536 

(50,425) 

165,349 

87,681 

$ 253,030 

$ -0- 

The accompan yin g notes ar e an in tegral part of the finan cial statem ents 
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H OUSING AUTH ORITY O F ST. CHARLES PARISH 
BO UTTE, LO UISIA NA 

N OTES TO THE FIN AN CIAL STA TEM EN TS 

N OTE 1 - Background and General D 

Background 

The Housing Authority of St. Charles Parish (HASCP) is a public 
corporation, legally separate an d fiscally independent an d governed by a Board 
of Comm issioners. Under the U nited States H ousing Act of 1937, as 

amended, the U.S. Department of Housing and Urban  Development (HUD) 
has direct responsibility for administering housing program s. HA SCP has 
been contracted by HUD to adm inister th e Low-Incom e an d Section 8 Housing 

Program , (Now Housing Choice Vouchers Program ) respectively under 
Annual Contributions Contracts. 

A s of Septem ber 30, 2002, HA SCP w as prim arily engaged in the 
administration of Low-Incom e and Section 8 Housing Program s to low -incom e 
residents in Boutte, Hahnville, an d Des Allem ands, Louisian a. 

Under the Low -Incom e Program , HA SCP provides eligible fam ilies housin g 
under leasing arran gem ents. For the Section 8 Program s, HA SCP provides 
fim ds in  the form of rental subsidies to owners on behalf of the tenan ts. 

Financial 

H ASCP has the power to sue an d be sued, an d m ake rules and regulations for 
its own governm ent consistent with the law s of the State of Louisiana an d the 

City of Boutte. 

Government Accounting Standards Board (GASB) Statement No. 14, 
"Finan cial Reporting Entity" established stan dards for defining an d reporting 
on the finan cial entity. GASB 14 indicates that the focal point for identifying 
the financial reporting entity is the primary governm ent, which is considered 
to be any state governm ent or general purpose local governm ent or a special- 

purpose government that meets all of the following criteria: a) has a separately 
elected governing body; b) is legally separate; an d c) is fiscally independent 
of oth er state and local governm ents. 



 

H OUSING AUTHORITY OF ST. CHARLES PARISH 
BO UTTE, LOUISIANA 

N OTES TO THE FIN AN CIA L STA TEM EN TS, CON TINU ED 

NOTE 1 - Backm-otm d and General Data Continued 

Financial Reoortin~, Entity. Continued 

H A SCP w as established as a separate, legal entity with a governing board 
w hich is separate and independent of an y oth er governm ental "reporting 
entity " as defined by GASB 14. Accordingly, m anagement has concluded th at 
HASCP is a finan cial reporting entity within th e m eaning of the provisions of 
GA SB 14. 

Basis of Presentation 

As required by Louisiana State Reporting Law (LSA-RS 24:514) and HUD 
regulations, the financial statem ents ar e presented in  accordance with 
accoun ting principles generally accepted in  the United States of Am erica. 

The accounts of HA SCP are accounted for un der the proprietary fund. 
Accordingly, the accompanying finan cial statem ents have been prepared in  

conformity with accounting principles generally accepted in th e United States 
of Am erica applied to governm ental units. 

Proprietary Fund Type - Proprietary fund is accounted for on the flow of 
econom ic resources m easur em ent focus an d use th e accrual basis of 
accounting. Under this m eth od, revenues are recorded when earned and 
expenses ar e recorded at the tim e liabilities are incurred. HASCP applies all 
applicable FASB pronoun cem ents in accoun ting and reporting for its 

proprietary operations, HA SCP's proprietary fund include th e following type: 

Enterprise Fun d - Enterp rise fund is used to accoun t for those 
operations that ar e fin an ced an d operated in a m anner similar to 
private busin ess or where the Board has decided that the 
determ ination of revenues earn ed, costs in curred an d/or net 
in com e is necessary for m anagem ent accountability. 



 

H O USING A UTH ORITY O F ST. CH A RLES PARI SH 
BO UTTE, LO UISIA NA 

N OTES TO THE FINANCIAL STATEM ENTS, CON TINU ED 

N OTE 1 - and Continued 

Under the provisions of GASB 33 (Accounting and Financial Reporting for 
Non-Exchange Transactions) effective for fiscalyears that began after June 15, 
2000, HA SCP recognizes assets, liabilities, revenues and expenses under its 
govermnent-m andated an d voluntm2~ non-exchange tran sactions as follows: 

~ H A SCP recognizes assets and liabilities when all applicable eligibility 
requirem ents ar e m et or resottrces received whichever is first; 

~ Revenue and expenses are recognized when all applicable eligibility 
requirem ents ar e m et; 

For tran sactions w ith tim e requirem ents, resources received prior to the 

satisfaction of the time requirement(s) are recorded as deferred 
revenue; and 

~ Tran sactions with no time requirement(s) are recorded by HASCP as 
revenue upon aw ard. 

Budget 

HASCP prepares an  annual budget for its proprietary fund. Prior to the 
beginnin g of the fiscal year October 1, the annual budget is approved by th e 
Board of Com m issioners. Also, budgetary am endm ents require approval by 

the Boar d. H ASCP does not present its budget to actual comparison for th e 
enterprise fund as part of its f'm an cial statem ent as accounting principles 
generally accepted in the United States & Am erica do not require such, despite 

adoption of an annual budget by the Board. 



 

H O USING A UTH ORITY OF ST. CHA RLES PARISH 
BO UTTE, LO UISIA NA 

N OTES TO THE FIN AN CIAL STATEM ENTS, CON TINU ED 

N OTE 1 - Background and General Data Continued 

Estim ates 

The preparation of financial statem ents in conform ity with accounting 
principles generally accepted in the United States of Am erica, requires 
m anagem ent to m ake estim ates an d assumptions that affect the reported 
am ounts of assets an d liabilities an d disclosur e of contingent assets and 
liabilities at the date of the fin an cial statem ents and the reported am ounts of 
revenues and expenses during the reporting period. Actual results could differ 
from  th ose estim ates. 

Statem ent of Cash Flows 

For purposes of the statem ent of cash flows, H ASCP considers all highly 

liquid investments with an original maturity of ninety (90) days or less when 
purchased to be cash and tem porary cash investm ents. 

Land. Structu res and Eouiom ent 

Land, structures an d equipm ent are recorded at cost. D onated assets are 
valued at estim ated fair value on the date donated. W hen assets are retired or 
otherw ise disposed of, any resultin g gain or loss is reflected in incom e for th e 
period. 

The costs of norm al m aintenance an d repairs that do not add to the value of an  
asset or m aterially extend th e asset's life are not capitalized in the enterprise 
fund. 



 

H O USIN G AUTH O RITY OF ST. CHA RLES PARISH 
BO UTTE, LO UISIA NA 

N OTES TO THE FINANCIAL STATEM EN TS, CONTINU ED 

N OTE 1 - Backeround and General Data Continued 

Land Structures and Eouiom ent. Continued 

Structures and equipm ent with a cost of $200 or m ore are capitalized and are 
depreciated in th e enterprise fund of H ASCP using the following estim ated 
useful lives: 

A ssets 

Building 
Building im provem ents 
Equipm ent 

Compensated Absences 

Estim ated 
U seful Lives 

33 
15 

3-7 

HA SCP follows Louisian a Civil Service regulations for accum ulated annual 
and sick leave. Under those regulations, employees m ay accum ulate up to 

three hundred (300) hours of annual leave which may be received upon 
separation. Sick leave hours accumulate, but the employee is not paid for 
them  if not used by hisfher separation date. 

The cost of current leave privileges com puted in accordance with GASB 
Codification Section C60, is recognized as a current-year expense in the 
enterprise fund when leave is earned. 

All interprogram  tran sactions, except quasi extern al transactions, advances an d 
reim bursem ents are reported as transfers. Nonrecurring an d perm an ent 
tran sfers of equity ar e reported as residual equity tran sfers. Al l other 
in terprogram tran sfers are reported as operating tran sfers and recognized at the 
tim e th e underlyin g event occurs. 

Interprograrn activities are netted at th e combin ed finan cial statem ents level 
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H OUSING AUTH ORITY O F ST. CHARLES PARISH 
BO UTTE, LO UISIANA 

N OTES TO THE FIN AN CIAL STATEM ENTS, CON TINU ED 

N OTE 1 - Back~xound and General Data. Continued 

Total M em orandum Only 

The total column on the accom panying com bining fin ancial statem ents are 
captioned "m em orandum only" to indicate that they are presented only to 
facilitate finan cial analysis. Such data is not comparable to a consolidation. 
Interftmd elim inations have not been m ade in the aggregation of this data. 

N O TE 2 - Cash and Tem porary Cash In' 

At September 30, 2002, HA SCP's cash and temporary cash inveslm ents 
consisted of th e follow in g: 

Description 

Dem an d D eposit 
Cash an d M oney M arket Ftm ds 

Total 

Carryin g 
V alue 

$241,228 
11,802 

M ar ket 
V alue 

$241,228 
11,802 

$253
_ _ _ _ ,

030 

Under state laws, these deposits m ust be secured by federal deposit insurance 

or the pledge of securities owned by the fiscal agent bank. The m arket value 
of such pledged securities an d federal deposit insur ance must equal or exceed 
th e am ount on deposit with the fiscal agent. These securities ar e held by the 
fiscal agent bank in the nam e of HA SCP. 

At September 30, 2002, the carrying am oun t of HASCP's cash deposits was 
$253,030 and th e cumulative bank balan ce was $257,262. The bank balan ces 
are covered by federal depository insuran ce and collateral held by the pledgin g 
institutions' agent in HA SCP's nam e. 



 

HOUSING AUTH ORITY OF ST. CHA RLES PARI SH 
BO U TTE, LOU ISIA NA 

N OTES TO THE FINAN CIAL STATEM EN TS, CONTINU ED 

NOTE 2 - Cash and Temuorarv Cash Investm ents Continued 

N OTE 3 - 

Cash and temporary cash investm ents are categorized as Category 1. Category 
l represents cash insured or collateralized w ith secur ities held by the pledging 
finan cial in stitution's trust departm ent or agent in H ASCP's nam e. 

Included in cash an d temporary cash investments is $10,408 of tenan t security 
deposits. 

and 

At of Septem ber 30, 2002, land, structures an d equipm ent consisted of the 
following: 

Land 
Buildings and building 
improvements 

Equipment 
Construction in progress 

Sub-total 

Balance 
September 30, Other 
200i Additions Changes 

$ 13,028 $ 

5,297,618 
120,328 
224_864 

-0- $ 

214,885 
-0- 

32,460 

Balance 
September 30, 
2002 

-0- $ 13,028 

-0- 
-0- 

(196.384) 

5,512,503 
120,328 
60,940 

5,655,838 247,345 (196,384) 5,706,799 

Less accum ulated 

depreciation (3,996,125) (171,998) (536) (4,168,659) 

Total $ 1,659,713 $ 75.347 $(196,920) $ 1.538,140 



 

H O USING AUTH ORITY OF ST. CHA RLES PARISH 
BO UTTE, LO UISIA NA 

N OTES TO THE FINAN CIAL STATEM EN TS, CON TINU ED 

N OTE 4 - Investm ents 

At September 30, 2002, investm ents consisted of certificates of deposit with 
interest and m aturities as follows: 

D escription 
Carrying M arket 

Value Value Rate (%) M aturi~ 

Certificate of deposit $47,276 $47,276 
Certificate of deposit 23,514 23,514 

N OTE 5 - Am ounts and Other Payable 

5.10%  12/15/03 
4.25%  06/13/05 

At September 30, 2002, amounts and other payable consisted of the follow ing 

Accrued payroll taxes payable 
HU D 
Oth er 

Total 

$10,840 
23,338 
11,056 



 

H OUSING AUTH ORITY O F ST. CHARLES PARI SH 
BO UTTE, LO UISIA NA 

N O TES TO TH E FIN AN CIAL STA TEM EN TS, CON TINU ED 

NOTE 6 - Contributed Capital 

At Septem ber 30, 2002, contributed capital consisted prim arily of 
reclassification of H UD guaranteed debt previously recorded on the 
books of HASCP, payable by HUD and secured by annual 
contributions. The debt does not constitute an obligation of H ASCP 
and accordingly has not been reported in the accom pan ying finan cial 
statem ents. Contributed capital also includes the net of accum ulated 

expenses, grants and subsidies of H ASCP. An analysis of contributed 
capital follow s: 

Balan ce 
October 1, 
2001 

$1.903.919 

NOTE 7 - Am ounts Receivable. N et 

N et 
Additions 

Balan ce 
Septem ber 30, 
2002 

At Septem ber 30, 2002, am ounts receivable
, net consisted of th e following 

Am ounts receivable - HUD 
Am ounts receivable - tenants 
Am ounts receivable - other 

Sub-total 

Less: allowan ce for doubtful accounts 

Total 

14 

$ 32,324 
12,055 

2,823 

47,202 

(10,312) 

$L 36,890 



 

H O USING A UTH ORITY OF ST. CH ARLES PARISH  
BO UTTE, LO UISIANA 

N OTES TO THE FINAN CIAL STATEM EN TS, CON TIN U ED 

N OTE 8 Retirem ent System  

Plan D escription 

HASCP participates in a single employer defined contribution plan. The 

Housing Authority of St.Charles Parish Retirement Plan (the Plan) is authorized 
and m ay be am ended by th e Board of Comm issioners. 

Plan Funding 

Funding for the system  is through a contribution of 7%  and 5%  by HA SCP 
an d its em ployees, respectively. The contribution am ount is based on the 
employee's base salary each m onth. 

HASCP's gross payroll for participating em ployees for th e year ended 
September 30, 2002, was $89,178. HA SCP and employee contributions m ade 
using base salary amounted to $6,210 and $4,327, respectively. 

N OTE 9 - Risk M an agem ent 

H ASCP is exposed to various risks of loss related to torts, th eft, dam age to and 

destruction of assets for which HA SCP carries comm ercial in surance. 
Liabilities are reported when it is probable that a loss has occurred and the 
am ount of the loss can be reasonably estim ated. 

N OTE 10 - Concentration of Credit Ri sk 

HASCP receives prim arily all of its revenues from  dw elling rentals and the 

Department of Housing and Urban Development (HUD). If the amount of 
revenues received from both dwellin g rentals an d HU D falls below contract 
levels, HA SCP's operating results could be adversely affected. 



 

H O USING AUTH ORITY OF ST. CHARLES PARISH 
BO UTTE, LO UISIANA 

N OTES TO THE FINAN CIAL STATEM ENTS, CONTINU ED 

N OTE 11 - Contingencies 

HASCP is subject to possible examinations by regulatory agencies who 
determ ine compliance with laws an d regulations governing grants provided to 
HA SCP. These exam inations m ay result in required refunds by H A SCP to the 
agencies and/or program  beneficiaries. 

N OTE 12 - Comm itm ents 

At Septem ber 30, 2002, H A SCP, has executed agr eem ents with HU D totaling 

$474,158 for various modernization projects in progress. Balance of funds 
remaining at September 30, 2002, was $381,308. 

N OTE 13 - D eferred Liability 

At September 30, 2002, the amount reflected as deferred liability of $21,203, 
represents th e proceeds from  an in surance claim  for dam ages to a dw ellin g unit 
owned by HA SCP. M an agem ent an ticipates com plete restoration of th e 
dam ages to the unit in th e current year at a cost within th e am ount of th e 
insur an ce proceeds received. 
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SU PPL E M EN TA R Y  IN FO R M A T IO N  



M em ber 
Am erican Institute of 
Certified Public Accountants 
Society of Louisiana 
Certified Public Accountants 

INDEPEND ENT AUDITO RS' REPO R T 
O N 

SUPPLEM ENTARY INFORM A TION 

To the Board of Commissioners 
H ousing A uthority of St. Charles Parish 
Boutte, Louisiana 

M ichael B. Bruno, CPA 

Atcide J. Tervalon, Jr., CPA 

W aldo J. M oret, Jr., CPA 

Paul K. Andoh, Sr., CPA 

Our report on our audit of th e financial statem ents of the H ousing A uthority of St. Charles 

Parish (HASCP) appears on page 1. That audit was conducted for the purpose of forming 
an opinion on th e fin ancial statem ents taken as a whole. 

The accompanying Schedule of Expenditures of Federal Awards (Schedule I) is presented 
for purposes of additional an alysis as required by U.S. Offi ce of M anagem ent and Budget 

Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations and is 
not a required part of the financial statem ents. The inform ation in th e Schedule of 

Expenditures of Federal Awards has been subjected to the auditing procedures applied in the 
audit of the fin ancial statem ents and, in our  opinion, is fairly stated in all m aterial respects 
in relation to th e fm ancial statem ents tak en as a whole. 

The supplementary information (Schedules lI, III, IV, and V) which is prepared in 
accordan ce with accounting principles generally accepted in the United States of Am erica, 

and is not a required part of the financial statements has been subjected to auditing 
procedures applied in the audit of the financial statements and, in our opinion, is fairly stated 
in all m aterial respects in relation to the finan cial statem ents tak en as a whole. 
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INDEPENDENT A UDITO RS' REPORT 
O N 

SUPPLEM ENTA RY INFO RM A TIO N 

(CONTINUED) 

Also, the supplementary information (Exhibits I and II), which is prepared in accordan ce 
with accounting principles generally accepted in th e United States of Am erica, an d is not a 

required part of the finan cial statements has been subjected to auditing procedures applied 
in th e audit of the fin an cial statem ents and in our opinion, is fairly stated in all m aterial 
respects in  relation to th e fin an cial statem ents taken as a whole. 

BR UNO &  TERVA LO N LLP 
CERTIFIED PUBLIC A CCO UNTANTS 

February 28, 2003 
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SCH EDULE IV 

H OUSING AUTH ORITY OF TH E CITY OF ST. CH ARLES PA RISH 
BO UTTE, LOUISIANA 

STATEM ENT OF CAPITAL FUND PROGRAM --IN COM PLETE 

From Inception through Septem ber 30, 2002 

Funds approved 

Fun ds expended 

Excess (deficiency) of funds approved 

Funds advanced: 
Grant funding 

Total funds advan ced 

Fun ds expended 

Excess (deficiency) of funds advanced 

LA -48P094501-00 

$234,730 

(58,831) 

$175,899 

$ 35,476 

35,476 

(58,831) 

$(23,355) 

See Independent Auditors' Report on Supplem entary Inform ation 
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SCH ED ULE V 

H O U SING AUTH ORITY OF TH E CITY OF ST. CHA RLES PARISH 
BOUTTE, LO UISIA NA 

STATEM EN T OF CAPITAL FUND PROGRAM --IN COM PLETE 

Funds approved 

Fun ds expended 

From  Inception through September 30, 2002 

Excess (deficiency) of funds approved 

Ftm ds advanced: 
Grant funding 

Total funds advanced 

Funds expended 

Excess (deficiency) of funds advanced 

$239,428 

(34~019) 

$205,409 

$ 25,050 

25,050 

(34,019) 

$ (8,969) 

See Independent Auditors' Report on Supplem entary Inform ation 
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M em ber 
Am erican Institute of 
Certified Public Accountants 
Society of Louisiana 
Certified Public Accountants 

M ichae~ B. Bruno, CPA 
Alcide J. Tervalon, Jr., CPA 
W aldo J. M oret, Jr., CPA 

Paul K. Andoh. St., CPA 

INDEPEN DEN T AUDITORS' REPORT ON COM PLIANCE 
AND ON  IN TERN AL CONTROL OVER FIN AN CIAL 

RE PORTIN G BASED ON AN  AUDIT OF FIN AN CIAL STATEM EN TS 
PERFORM ED IN ACCORD AN CE W ITH 
GOVERNM EN T AUDITIN G STAN DARD S 

To the Board of Comm issioners 
H ousing A uthority of St. Charles Parish 
Boutte, Louisiana 

W e have audited the fin ancial statem ents of th e H ousing A uthority of St. Charles Parish 

(HASCP) as of and for the year ended September 30, 2002, and have issued our report 
thereon dated February 28, 2003. W e conducted our audit in accordan ce with auditing 
standards generally accepted in th e United States of Am erica an d the standards applicable 
to finan cial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether HA SCP's fin ancial statem ent s are 
flee of m aterial m isstatem ent, w e perform ed tests of its com pliance with certain provisions 
of laws, regulations, contracts and grants, noncomplian ce with which could have a direct and 
m aterial effect on the determination of fin an cial sta'~em ent am ounts. However, provi ding an 

opinion on complian ce with those provisions was not an objective of. our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed an  
instan ce of noncomplian ce that is required to be reported un der Government Auditing 
Standards which is described in the accompanying Summ ary Schedule of Fin dings an d 

Questioned Costs as item 2002-01. 
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INDEPENDENT AUDITORS' REPORT ON COM PLIAN CE 
AN D ON INTERNAL CON TROL OVER FIN AN CIAL 

REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS 
PERFORM ED IN  ACCORDAN CE W ITH 
GOVERN M EN T AUDITIN G STANDARDS 

(CONTINUED) 

Internal Control Over Financial Rel~ortin 

In planning and perform ing our audit, we considered HA SCP's internal control over 
financial reporting in order to determine our auditing procedur es for the purpose of 
expressin g our opinion on the finan cial statem ents and not to provide assur ance on the 
in ternal control over fin ancial reporting. However, we noted a certain m atter involving the 
intern al control over finan cial reporting and its operation th at we consider to be a reportable 
condition. A reportable condition involves m atters coming to our  attention relating to 
significan t deficiencies in th e design or operation of the internal control over fin ancial 

reporting that, in our judgment, could adversely affect HASCP's ability to record, process, 
summ arize an d report finan cial data consistent with the assertions of m an agement in th e 
fin an cial statem ents. The reportable condition is described in th e accom panying Summ ary 

Schedule of Findings an d Questioned Costs as item 2002-01. 

A m aterial w eakness is a condition in which th e design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low  level th e risk that 
m isstatem ents in am ounts th at would be m aterial in relation to the fin ancial statem ents bein g 
audited m ay occur and not be detected with in a tim ely period by employees in the norm al 
course ofperform ing th eir assigned functions. Our consideration of the intern al control over 
finan cial reporting would not necessarily disclose all m atters in the in tern al control that 
m ight be reportable conditions an d, accordingly, w ould not necessarily disclose all reportable 
conditions that are also considered to be m aterial weaknesses. How ever, w e believe th at the 
reportable condition described above is not a m aterial weakness. 
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INDEPENDENT AUDITORS' REPORT ON COM PLIA N CE 
AN D ON  IN TERN AL CON TROL OV ER FIN AN CIA L 

REPORTIN G BASED ON AN  AUDIT OF FINAN CIAL STATEM EN TS 
PERFORM ED IN  ACCORDAN CE W ITH 
GOVERN M EN T AUDITIN G STAN DARDS 

(CONTINUED) 

This report is intended solely for the inform ation and use of the Board of Comm issioners, 
ItASCP's m anagem ent, the Legislative Auditor, State of Louisian a an d the United States 
Department of Housing and Urban Developm ent and is not intended to an d should not be 
used by an yone other than  those specified parties. 

BRUNO & TERVALO N LLP 
CERTIFIED PUBLIC A CCO U NTA N TS 

February 28, 2003 
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M em ber 
Am erican Institute of 
Certified Public Accountants 
Society of Louisiana 
Certified Public Accountants 

IN DEPENDEN T AUDITORS' REPORT ON COM PLIAN CE 

W ITH REQUIREM ENTS APPLICABLE TO EACH MAJOR 
PROGRAM  AND IN TERNAL CONTROL OVER COM PLIAN CE 

IN ACCO RDAN CE W ITH OM B CIRCULAR  A -13 3 

M ichael B. Bruno, CPA 
Alcide J. Tervalon, Jr:, CPA 

W aldo J. M oret, dr., CPA 

Paul K. Andoh, Sr.. CPA 

To the Board of Comm issioners 
H ousing A uthority of St. Charles Parish 
Boutte, Louisiana 

Com pliance 

W e have audited the compliance of the Housing Authority of St. Charles Parish (HASCP) 
with the types of compliance requirements described in the U.S. Office of M anagement and 
Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its 
major federal programs for the year ended September 30, 2002. HASCP's major federal 
program s are identified in the Sum m ary of Auditor's Results section of th e accompanying 

Summary Schedule of Findings and Questioned Costs. Compliance with the requirements 
of laws, regulations, contracts an d gran ts applicable to each of its major federal program s is 
the responsibility of HASCP's man agement. Our responsibility is to express an  opinion on 
HASCP's compliance based on our audit. 

W e conducted our audit of com plian ce in accordan ce with auditin g stan dards generally 
accepted in the United States of Am erica; the stan dards applicable to finan cial audits 
contained in Government Auditing Standards, issued by th e Comptroller General of the 

United States; and OMB Circular A-133, Audits of States, Local Governments, and Non- 
Profit Organizations'. Those stan dards an d OMB Circular A-133 require that we plan and 

37 

4298 ELYSIAN FIELDS AVENUE. NEW  ORLEANS. LA 70122 
(504) 284 g733 FAX (504} 284-8296 
E-MAIL: brunterv@ btcpas corn 



 

IN DEPENDENT AUDITORS' REPORT ON COM PLIAN CE 

W ITH REQUIRE M ENTS APPLICABLE TO EACH M AJOR 
PROGRA M  AN D INTERNAL CON TROL OVER COM PLIAN CE 

1N  ACCORDAN CE W ITH OM B CIRCULAR A-133 

(CONTINUED) 

perform  the audit to obtain  reasonable assurance about wheth er noncompliance with th e 
types of com pliance requirem ents previously referred to that could have a direct and 

material effect on a major federal program occurred. An audit includes examining, on a test 
basis, evidence about HA SCP's compliance with those requirem ents an d perform ing such 
oth er procedures as we considered necessary in the circum stan ces. W e believe th at our audit 
provides a reasonable basis for our opinion. Our  audit does not provide a legal determination 
on HA SCP's com plian ce with th ose requirem ents. 

in our opinion, HA SCP complied, in all m aterial respects, with th e requirem ents referred to 

above that are applicable to each of its major federal programs for the year ended 
September 30, 2002. However, the results of our auditing procedures disclosed an instance 
of noncom pliance with those requirem ents, which is required to be reported in accordan ce 
with OM B Circular A- 133 and which is described in th e accompan ying Summ ary Schedule 
of Findings and Questioned Costs as item 2002-02. 

Internal Control O ver Com oliance 

The man agement of HA SCP is responsible for establishing and maintaining effective 
in ternal control over com plian ce with requirem ents of law s

, regulations, contracts and gran ts 
applicable to federal program s. In planning and perform ing our  audit

, w e considered 
H A SCP's internal control over compliance with  requirem ents th at could have a direct an d 

material effect on a major federal program in order to determine our auditing procedures for 
the purpose of expressing our opinion on complian ce an d to test an d report on internal 
control over complian ce in accordan ce with  OM B Circular A-133. 
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IN DEPEN DENT AUDITORS' REPORT ON COM PLIA N CE 

W ITH REQUIREM ENTS APPLICABLE TO EACH M AJOR 
PROGRAM  AND IN TERNAL CON TROL OVER COM PLIAN CE 

1N  ACCORD AN CE W ITH OM B CIR CULAR A-133 

(CONTINUED) 

W e noted a certain m atter involvin g the intern al control over com pliance and its operation 
that we consider to be a reportable condition. A reportable condition involves m atters 
coming to our attention relatin g to significan t deficiencies in th e design or operation of th e 

internal control over compliance that, in our judgment, could adversely affect HASCP's 
ability to administer a major federal program in accordance with the applicable requirements 
of laws, regulations, contracts, and gran ts. The reportable condition is described in the 

accompan ying Summary Schedule of Findings an d Questioned Costs as item 2002-02. 

A m aterial weakness is a condition in which the design  or operation of one or m ore of th e 
internal control com ponents does not reduce to a relatively low  level th e risk that 
noncom pliance w ith  the applicable requirem ents of law s regulations, contracts, and gran ts 

that would be material in relation to a major federal program being audited may occur an d 
not be detected within a tim ely period by em ployees in th e norm al course of perform ing th eir 
assigned functions. Our consideration of the internal control over com pliance would not 
necessarily disclose all m atters in th e intern al control th at might be reportable conditions an d, 
accordingly, would not necessarily disclose all reportable conditions that are also considered 
to be m aterial weaknesses. However, we believe th at the reportable condition described 
above is not a m aterial w eakness. 

This report is intended solely for the inform ation and use of the Board of Commissioners, 
H A SCP's m anagem ent, the Legislative Auditor, State of Louisiana, an d th e United States 
Departm ent of Housing an d Urban  Developm ent an d is not intended to, an d should not be 
used by anyone other th an  those specified parties. 

BRUNO & TERVALO N LLP 
CERTIFIED PUBLIC ACCO UNTANTS 

February 28, 2003 
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H OUSING AUTH ORITY O F ST. CH ARLES PARISH 
BOUTTE, LO UISIANA 

SUM MARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED SEPTEM BER 30, 2002 

Financial Statem ents 

Section I- Sum m ary of A uditors' Results 

Type of auditor's report issued 

Intern al control over financial reporting: 

~ M aterial weakness(es) identified? 
~ Reportable condition (s) identified 

that are not considered to be m aterial 
weaknesses? 

N oncom pliance m aterial to finan cial 
statem ents noted? 

Federal A wards 

Internal Control Over Major Programs: 
~ M aterial weakness(es) identified? 
~ Reportable condition(s) identified 

that are not considered to be 

material weakness(es)? 

Unqualified 

N o 

Yes 

N o 

N o 

Yes 

Type of auditor's report issued on com plian ce 

for maj or programs: Unqualified 

Any audit fin dings disclosed th at are 
required to be reported in accordance 

with section 510(a) of Circular A-133? 
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H OU SING AUTH ORITY O F ST. CH ARLES PARISH  
BO UTTE, LO UISIA NA 

SUMMARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 
FOR TH E YEAR EN DED SEPTEM BER 30, 2002 

Section I - Sum m ary of Auditors' Results, Continued 

Federal Awards, Continued 

Identification of M ~or Programs 

CFDA Num ber 

14.871 
14.850a 

N am e of Federal Program  or Cluste 

H ousing Choice Vouchers Program 
Low Rent Public Housing 

Dollar threshold used to distinguish 
betw een type A and type B program s: $300,000 

Auditee qualified as low -risk auditee? No 
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H OUSING AUTH O RITY OF ST. CHA RLES PARI SH 
BOUTTE, LOUISIA NA 

SUMMARY SCHEDULE OF FIN-DINGS AND QUESTIONED COSTS, CONTINUED 
FOR THE YEAR ENDED SEPTEM BER 30, 2002 

Section II - Financial Statem ent Finding, Continued 

R eference N um ber 
2002-01 

C riteria 

The m anagem ent of HASCP is responsible for establishing and m aintaining an  effective 
intern al control to ensure com pliance w ith law s, regulations an d program  requirem ents. 

Condition 

The operations of HA SCP's internal control over financial reporting exhibited th e follow ing 
conditions: 

Fourteen (14) instan ces where no mathematical verification of invoices were 
perform ed by staff prior to paym ent of invoices; and 

~ N o evidence to support Executive Director or designee approval of invoices prior to 
paym ent. 

Effect 

A weakened intern al control increases the potential risk for errors and/or fraudulent activity 
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H O USING AUTH O RITY O F ST. CH ARL ES PA RI SH  
BOUTTE, LO UISIANA 

SUM MARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTIN UED 
FOR THE YEAR ENDED SEPTEM BEk 30, 2002 

Section II - Financial Statem ent Finding, Continued 

Reference Num ber Continued 
2002-01 

Cause 

Lack of an established procedur e to ensure com pleteness of cash disbursem ent cycle 

R ecom m endation 

M anagem ent should re-evaluate the current internal control w ith  an aim  tow ard improving 
existing procedur es and processes to include greater m anagem ent oversight. 

M ana~em ent's R esnonse 

ItA SCP has procured a "Verification Stam p". It w ill be used on each invoice after a 
m athem atical check has been perform ed to support the paym ent. The effective date of use 
is April 1, 2003. 
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H OUSING AUTH ORITY OF ST. CHAR LES PARISH 
BO UTTE, LO UISIANA 

SUM M ARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 
FOR THE YEAR ENDED SEPTEM BER 30, 2002 

Section III - Federal Award Finding and Questioned Costs 

R eference N um ber 
2002-02 

Federal Program 

All programs (See Schedule of Expenditures of Federal Awards) 

Criteria 

The m anagem ent of H ASCP is responsible for establishing and m aintaining an effective 
internal control to ensure com pliance with law s, regulations and progr am  requirem ents. 

Condition 

The operations of HA SCP's internal control over financial reporting exhibited the 
following conditions: 

Fourteen (14) instances where no mathematical verification of invoices were 
perform ed by staff prior to paym ent of invoices; and 

~ No evidence to support Executive Director, or designee approval of invoices prior 
to paym ent. 

Questioned Costs 

N one. 



 

H OUSING AUTH ORITY OF ST. CHA RLES PARISH 
BOUTTE, LOUISIANA 

SUMMARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTIN UED 
FOR THE YEAR ENDED SEPTEM BER 30, 2002 

Section III- Federal Award Finding and Questioned Costs, Continued 

R eference Num ber, Continued 
2002-02 

Effect 

A weakened internal control increases the potential risk for errors and/or fraudulent 
activity. 

C ause 

Lack of an established procedure to ensure com pleteness of cash disbursem ent cycle 

R ecom m endation 

M an agem ent should re-evaluate the current intern al control with an aim  tow ard 
im proving existing procedures and processes to include greater m anagem ent oversight. 

M anaeem ent's R esponse 

HA SCP has procured a "Verification Stamp". It will be used on each in voice after a 
m athematical check has been perform ed to support the paym ent. The effective date of 
use is April 1, 2003. 
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H OUSIN G AUTHO RITY O F ST. CHARLES PARISH 
BOUTTE, LO UISIANA 

SUM MARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTIN UED 
FOR THE YEAR ENDED SEPTEM BER 30, 2002 

Section IV - Status of Prior Year's Findings and Questioned Costs 

R eference N um ber 
2001-01 

Condition 

Our review of the payroll records for a current em ployee of HASCP reflected a pay rate that 
w as inconsistent w ith the State of Louisiana D epartm ent of Civil Service approved 

"Personnel Action Form" (SF- 1). W e noted that the referenced employee was given a merit 
increase as early as October 1, 2000 while th e documents approved by the Executive 
D irector reflected an effective date or eligibility date for the increase as M ay 15, 2001. 

It is our understanding through discussion with  m anagem ent that the error w as the result of 
the use of an incorrect rate by the employee preparing the worksheet for the payroll 

adjustment. 

Current Status 

Resolved. 
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H OUSING A UTH ORITY OF ST. CHA RLES PARI SH 
BOUTTE, LO UISIA NA 

SUM MARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 
FOR THE YEAR EN DED SEPTEM BER 30, 2002 

Section IV - Status of Prior Year's Findings and Questioned Costs, Continued 

Reference Num ber 
2001-02 

Condition 

Our review of twenty-eight (28) disbursements revealed the following conditions 

~ Untimely requisitioning of (CLAP) funds as reimbursement for funds advanced an d 
disbursed from  the Public Housing Low Rent operating fim ds on behalf of CIAP 
program activities; 

~ Inability to substan tiate via th e provi sion of invoices and/or other supporting 

documents, Line of Credit Control System (LOCCS) funds drawn down in the amount 
of $3,058 and $6,706, respectively; an d 

~ Over-requisitioning of CIAP funds in th e am oun t of $1,156. HA SCP requested 
reimbursem ent in  th e am oun t of $18,000 when supporting vendor invoice am oun ted 
to $16,844. 

Resolved. 
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H O USING AUTH O RITY O F ST. CHARLES PARISH  
BO U TTE, LO U ISIA NA 

SUM M ARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 
FOR THE YEAR  ENDED SEPTEM BER 30, 2002 

Section IV - Status of Prior Year's Findings and Questioned Costs, Continued 

R eference N um ber 
2001-03 

Condition 

Our review of the September 30, 2001, general ledger revealed a payable to HUD in the 
am ount of approxim ately $41,000. The am ount appears to be outstanding for over a period 

of more than  one (1) year. Through discussion with management and the fee accoun tan t we 
w ere un able to ascertain the validity of the am ount at Septem ber 30, 2001. Am ount is 
imm aterial to th e financial statem ent taken as a whole. 

Current Status 

Resolved. 

Reference Num ber 
2001-04 

Condition 

Our review of eleven (I 1) disbursements revealed two (2) instances where the required 
docum entation to support th e basis for the type of procurem ent process used an d resulting 
conclusions were unavailable. In one in stance, the contract for services based on discussion 
with m anagem ent was for the provision of technical services on a "Sole Source" basis. In 
the other instan ce, there w as no docum entation to support th e basis for continued used of a 
specific vendor upon expiration of the initially procured contract period. 

Current Status 

Resolved. 
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H OUSING AUTH ORITY OF ST. CH ARLES PARI SH 
BO UTTE, LO UISIA NA 

SUM M ARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 
FOR THE YEAR  ENDED SEPTEM BER 30, 2002 

Section IV - Status of Prior Year's Findings and Questioned Costs, Continued 

Reference N um ber 
2001-05 

Condition 

Our review of sixteen (16) tenant files revealed the absence of independent third party 
verification of income in one (1) instance. It is our understan ding through discussion with 
m anagem ent, that th e untim ely retur n of requested incom e verification from third parties 
im pacts the incom e verification process for HA SCP. 

Current Status 

Resolved. 
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H O USING AUTH ORITY O F ST. CHARLES PARISH 
BO UTTE, LO UISIA NA 

SUM MARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 
FOR THE YEAR ENDED SEPTEM BER 30, 2002 

Section IV - Status of Prior Year's Findings and Questioned Costs, Continued 

R eference N um bers 
2000-01 and 1999-02 

Condition* 

The Public and Indian Low-fiacom e Housing Pro~ am 's actual expenses for the year ended 
September 30, 2000, reflected ovem m s over the approved budget in th e total adm inistrative 
expense category by $25,748 and total routine expense category by $3,684. 

CtaTent Status 

N et cumulative budgeted to actu al overrun for th e year ended September 30, 2002, was 

approximately $5,600 or one (1) percent of HASCP's budgeted expenses for fiscal year 
June 30, 2002. M an agem ent continues to w ork toward the alignm ent of its actual cost to 
budgeted am oun t through periodic review of financial statem ents and revi sion of budgeted 
am ounts as applicable. 

Reference Num bers 
2000-02 and 1999-01 

Condition* 

The general ledger an d related subsidiary  ledger for fixed assets prepared by H ASCP's fee 
accountan t, does not include all inventory  item s for appliances owned by H A SCP. W e 
noted the m ost recent correspondence dated February 22

, 2001 from  th e Executive Director 
of H ASCP to the fee accountan t for HA SCP requesting the recordation of th e necessary 

"book to physical" adjustments in order to properly state fixed assets. 

*Repeated 
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H O USING AUTH ORITY OF ST. CHARLES PARISH 
BO U TTE, LO UISIA NA 

SUM MARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 
FOR THE YEAR EN DED SEPTEM BER 30, 2002 

Section IV - Status of Prior Year's Findings and Questioned Costs, Continued 

R eference N um bers 
2000-02 and 1999-01 

Condition, Continued 

The total value of the inventory prior to the effect of acctun ulated depreciation is 
approxim ately $40,000. It is our understanding based on discussion with the fee accountant 
that the necessary adjustment will be recorded in the current fiscal year. 

Current Status 

M anagem ent of HA SCP is currently working with its fee accountant to resolve this 
condition. Expected completion date is September 30, 2003. 

51 



H OUSING AUTH O RITY O F ST. CH ARLES PARISH  
BO UTTE, LO UISIA NA 

EXIT CON FEREN CE 

SEPTEM BER 30, 2002 

The fm an cial statem ents and related reports were discussed at an exit conference held on 
M arch 31, 2003. 

Those that participated in the conference as w ell as previous discussions ar e as follow s 

H O USING A UTH O RITY O F ST. CHA R LES PA R ISH  
BO UTTE, LOUISIA NA 

M rs. Leala Jackson Executive D irector 

BRUN O &  TERVA LO N LLP 
CERTIFIED PUBLIC A CC O UNTA NTS 

Mr . Paul K . Andoh, Sr., CPA 
M rs. Latona Thom as, CPA 
M r. Victor Robinson 
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M em ber 
Am erican Institute of 
Certified Public Accountants 
Society of Louisiana 
Certified Public Accountants 

To M s Leala Jackson 
Executive Director 

H ousing A uthority of St. Charles Parish 

M ichael B. Bruno, CPA 

Alcide J. Tervalon, Jr., CPA 

W aldo J. Motet, Jr., CPA 

Paul K. Andoh, Sr.. CPA 

In planning and perform ing our audit of the financial statem em s of H ousing A uthority of 

St. Charles Parish (HASCP) as of and for the year ended September 30, 2002, we 
considered HA SCP's in tern al control in order to determ ine our auditin g procedur es for the 
purpose of expressing an opinion on the finan cial statem ents an d not to provide assur an ce 
on the internal control. 

A s part of our audit, we reviewed th e status of prior years' comm ents to m an agem ent. The 
follow in g sum m arizes th e current status of those m atters. 

Currently, H A SCP uses th e services of a fee accountant in connection with th e financial 
preparation an d reportin g aspects of its financial m an agem ent system . Furtherm ore, it is our 
understan ding based on discussions with  m an agem ent th at those services include am ong 
oth ers th e prepar ation of H A SCP's m onthly financial statem ents

, account analysis and 
reconciliations as well as the preparation for filin g of all State and Federal tax reports and 
selected reports to H A SCP's funding agency. 

4298 ELYSIAN FIELDS AVENUE. NEW ORLEANS, LA 70122 
(504) 284-8733 FAX (504) 284-8296 
E-MAIL: brunterv@ btcpas.com 



To M s. Leala Jackson 
Executive Director 
H ousing A uthority of St. Charles Parish 
Page 2 

Condition 

Our review of eleven (11) disbursements revealed the absence of cancellation of 
invoices and supporting docum ents to reduce the risk of duplicate paym ent. 

Current Status 

Resolved. 

Condition 

Currently, ttA SCP does not have an established w ritten policy to facilitate the 
allocation of shared cost betw een program s. 

Current Statu s 

The H A SCP allocates shared costs to the various progr am s it adm inisters. H ow ever, 
the ItA SCP is currently working on a written policy regarding its shar ed cost 
allocation m ethodology. Anticipated completion date is September 30, 2003. 

Condition 

Considering the size of HA SCP, the im portan t elem ents of internal control an d 
segregation of duties cannot alw ays be achieved to in sur e adequate protection and 
safeguardin g of H A SCP's assets. 

Current Status 

M anagem ent of HA SCP contin ues to recognize the im portance of in ternal control an d 
actively participates in key activities. 



To M s. Leala Jackson 
Executive Director 
H ousing Authority of St. Charles Parish 
Page 3 

Condition 

During our review of the Septem ber 30, 2001 bank account reconciliations, w e noted 
several checks that were outstanding over 90 days. 

Current Status 

Resolved. 

Condition 

Currently, H A SCP perform s file necessary "back-up" of its accoun ting and program  
data an d stores such data to include all of its records on site. 

Current Statu s 

M anagem ent anticipates resolution regardin g off-site storage by no later than  
Septem ber 30, 2003. 

Condition 

Currently, H ASCP receives from its fee accountan t m onth ly financial statem ents on 
a combined basis for the balan ce sheet and individual statem ents of operation. 
Considering that th e "REAC" reports subm itted by the fee accountan t has to be 
prepar ed on an indivi dual program basis, an d to facilitate ItA SCP's ability to review 
its com pleted finan cial statem ent s from  an  individual progr am  prospective, w e 
recomm end that the financial statem ent form at be restructured to allow for the 
submission of in dividual balan ce sheets an d statem ents of operation for each program  
m an aged by HA SCP. 
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Current Status 

M anagem ent continues to work w ith its fee accountan t to conclude on the described 
conditions. Expected resolution date is Decem ber 31, 2003. 

W e wish to thank you and your staff for th e support afforded us during our audit. 

This report is intended solely for the inform ation and use of the Board of Comm issioners, 
m anagement, the Legislative Auditor for the State of Louisiana and the U . S. Departm ent of 
Housing an d Urban Developm ent an d is not intended to be and should not be used by anyone 
other than  those specified parties. 
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BRUNO & TERVALON LLP 
CER TIFIED PUBLIC A CCO UNTA N TS 

February 28,2003 


